






Today, let's consider the impact of eliminating a mandatory monthly mortgage payment. 

Case Study: Pierce and Linda 

couQ.le 

Here are their financial details: 

Home value: 

$650,000 

Mortgage: 

$200,000 

Monthly principal 
and interest 
payment: 

$1,750 

Total retirement 
savings: 

$650,000 

Desired initial 
withdrawal 
amount: 

$45.000 per year 
(around 7°/4) 

Pierce and Linda are concerned about running out of 

savings or having to cut back on their lifestyle to make their 

savings last. 

While researching their retirement success rate. They 

discovered that many financial advisors and online 

calculators suggest a safe initial withdrawal rate of around 

4°/o. which for them would be $26.000 per year instead of 

$45,000. 

This realization was disappointing. but it prompted them to 

explore alternative options. Through further research. Pierce 

and Linda decided to consider a reverse mortgage to see 

if it could work for them. 

Although they are fully comfortable making their monthly 

payment. they want to explore all possibilities. especially if 

it could increase the amount of spending they could enjoy 

without jeopardizing their nest egg. 

During their research. they encountered two thought­

provoking questions: (1) What would retirement be like if you 

didn't have to make a mandatory monthly mortgage 

payment? (2) If you had a choice. would you rather your 

monthly payment be mandatory or voluntary? These 

questions led them to consider a reverse mortgage as a 

viable option to enhance their retirement plan. 
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